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SUB J : DANISH REACTIONS TO EC AG MINISTERS' AGREMENT 

1 . SUMMARY: DENMARK IS GENERALLY QUITE SATISFIED WITH THE OUT- 
COME OF THE AGRICULTURAL PRICE NEGOTIATIONS. THERE HAS BEEN A 
FLURRY OF CONSUMER CRITICISM, PARTICULARLY OF THE DAIRY PRICE HIKE 
IN FACE OF MOUNTING SURPLUSES, BUT THE GOVERNMENT AND FARM 
SECTOR LEADERS ARE PLEASED WITH PROSPECTIVE INCREASES IN 
FARM AND EXPORT EARNINGS THAT WILL RESULT AND THE REDUCTION 
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IN THE GERMAN MONETARY COMPENSATORY AMOUNTS. 
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2. WHILE THE DANISH LEADERSHIP IS IN GENERAL PLEASED, PREDICTABLY 
NOT ALL DANISH PRODUCERS NOR CONSUMERS WERE COMPLETELY 
SATISFIED WITH THE FINAL OUTCOME OF LAST WEEK'S 

PRICE NEGOTIATIONS IN BRUSSELS. MANY PRODUCERS HAD HOPED 
FOR A RESULT CLOSER TO COPA'S 10.6 PERCENT PROPOSAL WHILE 
CONSUMER GROUPS POINT TO THE PARADOX OF PRICE INCREASES FOR 
PRODUCES WHICH ARE IN UNMANAGEABLE SURPLUS ALREADY. FARM 
ORGANIZATION LEADERS, ALTHOUGH PUBLICLY REGRETTING THE AVERAGE 
INCREASE WAS NOT LARGER (7.8 PERCENT FOR DANISH FARMERS), 

ARE IN REALITY GENERALLY SATISFIED WITH THE RESULT FOR DANISH 
AGRICULTURE AND WOULD IN FACT HAVE PREFERRED A SOMEWHAT SMALLER 
INCREASE. 

3. NONETHELESS, BOTH THE GOVERNMENT AND FARM LEADERS ARE 
CONCERNED THAT DISSATISFACTION IN OTHER MEMBER COUNTRIES 
THAT THE INCREASES WERE NOT HIGHER MAY SET OFF A NEW WAVE 

OF NATIONAL SUBSIDIES, CONSIDERED TO BE THE MOST DISTURBING AND 
DISTORTING ELEMENT FOR DANISH AGRICULTURE DURING THE PAST YEAR 
OR SO. DENMARK WOULD HAVE ESPECIALLY PREFERRED SMALLER 
GRAIN PRICE INCREASES AND MORE LONG-TERM MEASURES IN THE 
DAIRY SECTOR TO REDUCE SURPLUSES. THE DANES DO NOT LIKE THE 
NONFAT DRY MILK DISPOSAL SCHEME. THE PRESS, BY AND LARGE 
POSITIVE, HAVE LAUDED MINISTER OF AGRICULTURE DALSAGER FOR 
HIS SUCCESS IN OBTAINING A 25 PERCENT REDUCTION IN GERMAN 
MONETARY COMPESATORY AMOUNTS, WHICH WAS PREFIXED AS AN 
ABSOLUTE CONDITION FOR DANISH AGREEMENT. 

4. THE AVERAGE INCREASE IN THE FARM PRICE SAFETY NET WILL 
BE 7.8 PERCENT IN DENMARK. THE GOVERNMENT ESTIMATES THAT 
AS A RESULT FARM PRODUCT SALES VALUE WILL INCREASE BY 600 
MILLION KRONER, 500 MILLION OF WHICH WILL COME FROM EXPORT 
MARKETS AND 100 MILLION FROM DOMESTIC CONSUMERS. FOOD 
RETAIL PRICES WILL INCREASE BY 2 PERCENT AND RAISE ALL CONSUMER 
PRICES BY ABOUT ONE-HALF PERCENT. IMMEDIATE IMPACT WILL BE 
REGISTERED ON DAIRY CONSUMER PRICES (0.07 KRONE/LITER FOR 
MILK AND 0.80 KRONE/KG. FOR BUTTER), AND TO SMALL EXTENT ON 
BEEF. MARKET PRICES FOR PORK ARE CONSIDERABLY ABOVE BASE 
PRICE AND INCREASE WILL HAVE NO DIRECT EFFECT. THE ITALIAN 

6 PERCENT GREEN LIRE DEVALUATION WILL MEAN REDUCED EXPORT 
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EARNINGS ON DANISH VEAL AND OTHER PRODUCTS SHORT-TERM, BUT 
THER IS CONFIDENCE THAT DANISH EXPORT PRICES TO ITALY CAN BE 
INCREASED TO A CORRESPONDINGLY HIGH LEVEL RELATIVELY RAPIDLY. 

5. IN RESPONSE TO CONSUMER CRITICISM, THE FARMERS UNION 
PRESIDENT POINTED OUT THAT 500 OF THE 600 MILLION KRONER GAIN 
FOR DANISH FARMERS WILL BE PAID BY FOREIGN CONSUMERS, LEAVING 
ONLY 100 MILLION TO BE FINANCED FROM THE DOMESTIC MARKET, 
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THAT FARMERS WILL HAVE TO PAY 300 MILLION KRONER OF THEIRP 
INCREASED EARNINGS IN INCOME TAX AND THAT THE LATTER REVENUE 
COULD BE USED TO CONTINUE CONSUMER SUBSIDIZATION OF MILK 
PRICES. HE ALSO REPEATED USUAL ARGUMENTATION THAT TO AVOID 
FOOD SHORTAGE SITUATIONS AND MARKET FLUCTUATIONS, EC 
PRODUCTION MUST BE MAINTAINED ABOVE CONSUMPTION AND THAT 
THIS CAN LEAD TO CERTAIN SURPLUSES WITH DISPOSAL COSTS BEING 
INCURRED. HE FOUND IT PECULIAR THAT DANISH CONSUMER 
CRITICISM IS SO STRONG CONSIDERING DENMARK'S LARGE GAINS 
IN FOREIGN EXCHANGE EARNINGS FROM THE CAP. 

DEAN 
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